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CERTIFIED P UBLIC ACCOUNTANT
139 W. Wood Drive

P hoenix, Arizona  85029

Thomas J. Bourassa

Octobe r 11, 2007
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Elija h Abina li
Ass is tant Director
Regula tory Ana lys is  Section
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington Street
Phoe nix, Arizona  85007-2927

Arizona Corporation Commission

Do C K E T E D
1"
¢

OCT 20011 2

Re: Responses to Letter of Deficiency dated September 28, 2007
Liv co Water Company
Docke t No. W-02121A-07-0506 v s .

I

""---»»J

De a r Mr. Abina h:

This  le tte r is  in response  to the  Le tte r of Deficiency da ted September 28, 2007 for
Liv co Wate r Company. The  re sponse  to each item of de ficiency is  a s  follows:

1.
2.

A revised cover page  is  hereby submitted.
A revised page  18 is  hereby submitted. The  amount on page  6 of the
applica tion was based on the  Company's  bill count and page  18 was revised to
match. P lease  find the  ga llons  sold summary based on the  bill count.
Attached you will find the  gene ra l ledge r de ta il for the  plant accounts  with
activity during the  te s t yea r. It is  unclea r why this  informa tion is  needed and
why it is  a  deficiency item since  the  tes t year end in the  instant case  is
December 31, 2006. Although the  most recent A.C.C. Decis ion (68751) was
approved in June 2006, the  last test year ended December 31, 2004.
A revised page  19 is  hereby submitted. The  Company has  a  short-te rm loan
or line  of credit from the  shareholder to he lp mee t capita l improvement cash
flow needs. As shown on the  Company's  ba lance  shee t the  amount a t the  end
of the  test year was $9,000.
The  bill counts  will not produce  the  tes t year revenues  if the  fact tha t ra tes
approved in Decis ion 68715 were  not approved until June  2006. As  a  re sult,
ha lf of the  year revenues were  produced under the  prior ra tes and half the  year
revenues  were  produced under the  new ra tes . In the  applica tion, the
Company has adjusted the  test year revenues to reflect a  full year of revenues
at the  ra tes approved in Decision 68715. Please  see  income sta tement
adjustment 5, a ttached here to. Please  a lso find the  revenue  summary (using

Office: 602-246-7150 Fax: 602-246-1040 tjbl l4@cox.net

4.

3.

5.

i
I I

I



rates approved in Decision 68715) based on the bill count. An electronic
copy of the bill count in Microsoft Excel format is available upon request.

If you ha ve  a ny que s tions , ple a se  ca ll me  a t 602-246-7150.

Sincerely

\

Thonilfs  J  Boura s s a

cc: Jenny Wicks, Liv co Water and Sewer Company
Jeffery Michlik, Utilities Division
file



IN ORDER TO PROCESS YOUR APPLICATION
FORWARD THE ORIGINAL AND FIFTEEN COPIES OF THE

APPLICATION AND COVER SHEET PLUS THREE
PACKETS WITH COPIES OF CHECKLIST ITEMS 5-11 (PAGE 1)

TO DOCKET CONTROL CENTER
1200 w. WASHINGTON STREET

PHOENIX, ARIZONA 85007

ARIZONA CORPORATION COMMISSION

*r*

Ra
o
E."

349
MWA: LW£l.§ Sb

Q
7912

RATE APPLICATION
FOR WATER COMPANIES

WITH ANNUAL GROSS OPERATING REVENUES
(INCLUDING REQUESTED RATE RELIEF)

OF LESS THAN $250,000

PER ADMINISTRATIVE CODE R-14-2-103
Details at Website www.cc.state.az.us

LIVCO WATER COMPANY
UTILITY NAME

w-02121A-07-0506

DOCKET NO(S).

December 31, 2006

T EST  YEAR ENDED

REVISED COVER PAGE

Required invoices to be submitted are listed in the checklist on page 1

You must complete ALL items in the application according to the instructions provided. if you
any questions regarding the application call the Chief of Accounting and Rates at (802) 542-0743

for Staff assistance or see our website at www.cc.stete.ez.us

Note: Please refer to the checklist on page 1 for the required attachments.
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9:58 PM Liv co Water 8. Sewer Co.
Transactions by Account

As of December 31, 2006
10/11/07

Accrual Basis

Type Date Num Adj Name Memo Clr s u m Debit Credit Balance

300 - Plant . Water
304 . Structures 8- improvements . W
Bill 7/25/2006
General Journal 12/31/2006

Liberty Fence fencing for Bo...
Record staff r...

231 . Accounts...
-SPLIT-

7,483.00

11,660.10
11,660.10
19,143.10
15,988.10

Total 304 . Structures & improvements - W 7,483.00

3,15500

3,155.00 15,988.10

Total 300 . Plant - Water 7,483.00 3,155.00 15,988.10

TOTAL 7,483.00 3,155.00 15,988.10

Page  1



9:59 PM Liv co Water & Sewer Co.
Transactions by Account

Asof December 31, 2006
10/11/07

Accrual Basis

Type Date Num Adj Name Memo Clr Split Debit Credit Balance

300 . Plant . Water
311 . Electric Pumping Equipment - W
Bill 9/11/2006
General Journal 12/31/2006

Willie Drilling & Pump replace pump...
Record staff r...

231
304

Accounts...
Structure...

4,027.93
511 .00

67,565.96
67,565.96
71 _59389
72,104.89

Total 311 . Electric Pumping Equipment - W 4,538.93 0.00 72,104.89

Total 300 Plant - Water 4,538.93 0.00 72,10489

TOTAL 4,538.93 o.oo 72,104.89

Page 1



10:00 PM

10/11/07

Accrual Basis

Liv co Water & Sewer Co.
Transactions by Account

As of December31, 2006

Type Date Num Adj Name Memo Split Debit Credit Balance

300 . Plant . Water
330 . Distrib'n reservoirs standpipe
General Journal 12/3112006 Record staff r...

Clr

304 . Structure...

62,170.00
62, 170.00
65,020.00

Total 330 . Distrib'n reservoirs/siandpxpe

2,850.00

2,850.00 0.00 65,020.00

Total 300 . Plant .. Water 2,850.00 0.00 65,02000

TOTAL 2,850.00 0.00 65,020.00

Page 1



10:01 PM

10111107

Accrual Basis

Liv co Water & Sewer Co.
Transactions by Account

Asof December 31, 2006

Type Date Num Adj Name Memo Split Debi! Credit Balance

300 . Plant - Water
331 . Transmissionldistribution mains
General Journal 12/3112006 Reclass mains

Clr

333 . Services

234,320.00
234,320011
234.43900

Total 331 . Transmission/dislribution mains

110.00

110.00 0.00 234,430.00

Total 300 . Plant - Water 110.00 0.00 234,430.00

TOTAL 110.00 0.00 234,430.00

Page  1



10:02 PM Liv co Water & Sewer Co.
Transactions by Account

As of December31, 2006
10/11/07

Accrual Basis

Type Date Num Adj Name Memo Clr Split Debit Credit Balance

300 . Plant - Water

374.05branches for
Bunyan #431
Bunyan #431
meter boxes
lids and extent...
meter risers
Feb services
saddles and c...
saddle
lines for wale...
parts for mete...
Paris for meters
installation

800.00
800.00
150.54
110.00
354.35
108.00
603.65

43.95
68.57

409.67
169.23
72.00

1,41827
Gomez #4350 ..
Gomez 114350...

600.00

upgrade/repla...

600.00
366.01
200.00
671.21
129.72
418.99

meter parts
box extension...
-MULT|PLE-
-MULTIPLE-
2" meter for s...
meter conner...

2,033.00
2,033.00

852.26
299.66

1 ,426.92
200.00

20000
43240
41568

20000
200.00

38.33

51'B" meter -s...
5!8" meter -S...
3J'4" x 3!4-' mm
coupling corp.
5/8" meter d.
5!8" meter d..
curb stops an .
5»*B" meter To...
5»*8" meter To...

200.00
20000

1,420.97
210.21

200.00
200.00
290.12
264.36

335.00
335.00
291 .06
129.72

200.00

334 . WaterMeters
Bill
Invoice
Invoice
Bill
Bill
Bill
Bill
Bill
Bill
Bill
Bill
Bill
Bill
Bill
Invoice
Invoice
Bill
Bill
Bill
Bill
Bill
Invoice
Invoice
Bill
Bill
Bill
Invoice
Invoice
Bill
Bill
Invoice
Invoice
Bill
Invoice
Invoice
Bill
Bill
Invoice
Invoice
Bill
Bill
Invoice
invoice
Bill
Bill
Invoice
Invoice
General Journal

2M6/2006
2/28/2006
2/28/2006
3/2/2006
316/2006
3/6/2006
3/20/2006
3/30/2006
3/31/2006
4/1212006
4/13/2006
4/1 Bl2006
4120/2006
4128/2006
4/30/2006
4/30/2006
5/16/2006
5/16/2006
5/1 B/2006
5/23/2006
5/31/2006
5/31/2006
5/31/2006
6/7/2006
6/12/2006
6/12/2006
6/30/2006
6/30/2006
7/18/2006
7/18/2006
7/31/2006
7/31/2006
8/14/2006
8/31/2006
B/31/2006
9/22/2006
9/28/2006
9/30/2006
9/30/2006
10/18/2006
11/15/2006
11/30/2006
11/30/2006
12/8/2006
12/29/2006
12/31/2006
12/31/2006
12/31/2006

S121...
151
151
S122...
s122.
S122.
233807
S122...
S122...
S122...
S122,,.
S122.
233811
71244..
158
158
S123.
233815
S123.
71255.
s123..
165
165
71263..
S123...
46015...
172
172
46018..
S124...
174
174
s124..
180
180
46027.
s125..
181
181
S125...
S126..
3
3
S127..
56930...
9
9

Hushes
Customer sales
Customer sales
Hushes
Hugues
Hushes
Groundhog Enginee.
Hughes
Hushes
Hughes
Hugues
Hushes
Groundhog Engines.,
Kepler
Customer sales
Customer sales
Hushes
Groundhog Engines.
Hughes
Keener
Hushes
Customer sales
Customer sales
Kepler
Hughes
Keener
Customer sales
Customer sales
Kepner
Hughes
Customer sales
Customer sales
Hushes
Customer sales
Customer sales
Kepler
Hughes
Customer sales
Customer sales
Hughes
Hughes
Customer sales
Customer sales
Hughes
Kepner
Customer sales
Customer sales

saddles for m...
bishop #44501
bishop #44501
curb stops
meter boxes
-MULTIPLE-
-MULTIPLE-
parts for instr...
lid housingto...
Davis #44800
Davis #44800
Record staff r...

231 Accounts...
141 Customs...
141 Custome...
231 . Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
141 . Customs...
141 Customer...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
231 Accounts...
141 Customs...
141 Custcme...
231 Accounts...
231 Accounts...
231 Accounts...
141 Custome...
141 Customs...
231 Accounts...
231 Accounts...
141 Customs...
141 Customs...
231 Accounts...
141 Custome...
1st Custome...
231 w Account...
231 Accounts...
141 Customs...
141 Customs...
231 -Accounts...
231 Accounts...
141w CustA!...
141w CustA/...
231w Account...
231 w Account...
141w CustAl...
141w CustA/...
304 Structure...

200.00

51,804.78
51,804.78
52,178.83
51,378.83
52,178.83
52,329.37
52,439.37
52,793.72
52,901 .72
53,505.37
53,549.32
53,617.89
54,027.56
54,196.79
54,268.79
55,687.06
55,087.06
55,687.06
56,053.07
56,313.07
56,984.28
57,114.00
57,532.99
55,499.99
57,532.99
58,385.25
58,684.91
60,111 .83
59,911 .83
60,111 .83
60,544.23
60,959.91
60,759.91
60,959.91
60,998.24
60,798.24
60,998.24
62,419.21
62,629.42
62,429.42
62,629.42
62,919.54
63,183.90
62,848.90
63,183.90
63,474.96
63,604.68
63,404.68
63,604.68
62,854.68

Total 334 , Water Meters 16,567.90

750.00

5,518.00 62,854.68

Total 300 , Plant - Water 16,567.90 5,5t8.00 62,85468

TOTAL 16,567.90 5,518.00 62,854.68

Page 1



10:02 PM Liv co Water & Sewer Co.
Transactions by Account

As of December 31, 2006
10/11/07

Accrual Basis

Type Date Num Adj Name Memo Split Debit Credit Balance

300 . Plant - Water
335 . Hydrants
General Journal 12131/2006 Record staff r...

Clr

304 Structure... 774.69

774.69

8,325.93
8,325.93
9,100.62

0.00 9,100.62Total 335 . Hydrants

Total 300 . Plant - Water 774.69 0.00 9,100.62

TOTAL 174.69 0.00 9,100.62

Page 1



10~04 PM Liv co Water & Sewer Co.
Transactions by Account

Asof December 31, 2006
10/11/07

Accrual Basis

Type Date Num Ad] Name Memo Clr Split De bit Credit Balance

2814
2B35
2838
2839
2853

Jenni Wicks
Malt Davis
Matt Davis
Citi Cards
Mat! Davis
Coli Cards
cm Cards

36.50
20.40
97.25
23.52

251 .61
511 .35
968.400B1606

reimburse for
saws
wrenches
brushes and
power drill
valve locator
water level m...
water level m...

131
131
131
131
131
231
231
131

Checking...
Checking...
Checking...
Checking...
Checking...
Accounts.
Accounts...
Checking...

1,529.90
1,529.90
11566,40
1158680
1,684.05
1.70757
1,959.18
2,470.53
3,438.93
2,954.73

300 . Plant . Water
343 . Tools & Equipment . W
Check 3/27/2006
Check 4/1412006
Check 4/19/2006
Check 4/19/2006
Check 4127/2006
Bill 7118/2006
Bill B/16/2006
Deposit 8/28/2008

Total 343 . Tools & Equipment - W 1 ,909.03

484.20

484.20 2,954.73

Total 300 , Plant . Water 1,909.03 484.20 2,954.73

TOTAL 1,909.03 484.20 2,954,73

Page 1



10105 PM

10/11/07

Accrual Basis

Date Num Au; Name

Liv co Water& Sewer Co.
Transactions by Account

As of December 31, 2006

Memo Clr Split Debit Credit Balance

Record staff r... 304 Structure...

1,825.31
1,825.31

357.31

Type

300 .Plan!. Water
347 . Misc Equipment . W
General Journal 12/31/2006

Total 347 . Misc Equipment . W 0.00

1,468.00

1,468.00 357.31

Total 300 Plant . Water 0.00 1 ,468.00 357.31

TOTAL 0.00 1,488.00 357.31

*
Page 1



10:06 PM

10/11/07

Accrual Basis

Type Date Num Au; Name

Liv co Water & Sewer Co.
Transactions by Account

As of December31, 2006

Memo Clr s um Debit Credit Balance

300 . Plant - Water
348 . Other Tangible Plant W
General Journal 12/31/2006 Record staff r... 304 Structure...

12,477.58
12.47758

366.58

Total 348 . Other Tangible Plant - W 0.00

12,111.00

122111.00 366.58

Total 300 . Plant - Waler 0.00 12,111.00 366.58

TOTAL 0.00 12,111.00 366.58

Page 1



NAME OF COMPANY LIVCO WATER COMPANY
ADEQ Public Water System Numb 01-018

MONTH/YEAR
2 Months of Test Yea

NUMBER OF
CUSTOMERS

GALLONS SOLD
(Thousands)

GALLONS PUMPED
(Thousands)

Jan. 357 1,909 3,090

Feb. 360 1,392 2,860

Mar. 357 1,317 2,230

Apr. 361 4,360 3,033

May 368 4,772 5,817

Jun. 371 5,334 6,103

Jul. 372 5,534 7,241

Aug. 374 2,987 3,812

Sep. 369 3,808 4,705

Oct. 372 2,116 2,909

Nov. 368 1,657 2,590

Dec. 371 2,663 3,224

* * *Tote I N/A 37,851 47,614

REVISED DOCKET no. w-02121A-07-0506
WATER USE DATA SHEET

Is the Water Utility located in an Active Management Area ("AMA")?

YES

Does the Company have a Gallons Per Capita Day ("GPCD") requirement?

YES

If Yes, please provide the GPCD amount:

Note: If you are filing for more than one system, please provide separate data sheets for each system. For explanation of
any ofthe above, please contact the Engineering Supervisor at602-542-7277.

*

**

This number must be equal to the number entered on Page 6, "sold gallons.

Gallons pumped cannot be equal or less than the gallons sold,

ll

18
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Company Name:
LIVCO WATER COMPANY

Test Year Ended: W-02121A-07-0506
December 31, 2006

OPERATING REVENUES PRIOR YEAR TEST YEAR Ref ADJMT
ADJUSTED
TEST YEAR

461 Metered Water Revenue 95 806$ 101,835$ 5/6 3,322 105 156$
460 Unmetered Water Revenue
474 Other Water Revenues 805 8,241 3 (6,154) 2,087

TOTAL REVENUES 96,611$ 110 0768 $ 107,244

OPERATING EXEPENSES
601 Salaries and Wages 17,56658 40,113$ 8a 4,358 44,470$
610 Purchased Water
615 Purchased Power 20 369 16,784 16,784
618 Chemicals Water Testing 37 55 55
619 Water Treatment
620 Repairs and Maintenance 3,292 4,814 4,814
621 Office Supplies and Expense 8,384 9,641 7 748 10 389
630 Outside Services 11,946 10,353 10 353
635 Water Testing 2,279 1 353 1 353
641 Rents
650 Transportation Expenses 62 1 304 1 ,304
657 Insurance - General Liability 3 775 6.362 6,362
659 Insurance - Health 8< Life 708 708
666 Reg. Commission Expense 3,025 4 1,281 4 306

675 Miscellaneous Expense 146 3,899 3,899
680 Sales Tax 6,154 3 (6,154)
403 Depreciation 25 252 17,674 1 (721 16 953
408 Taxes Other Than Income 2,169 3,332 Cb 598 3,930
408.11 Property Taxes 4,310 4,072 2 2,246 6,318
670 Bad Debt Expense 1,876 1 ,876
409 Income Tax 5,759

TOTAL OPERATING EXP. 99,587$ $ 131,517 $ 128,113

OPERATING INC.(LOSS) $ (2,976) $ (21,441) 20 869$

OTHER INC./(EXPENSE)
419 Interest and Dividend Income $ $
421 Non-Utility Income
426 Miscellaneous Non-Utility Income
427 Interest Expense (839) (895) 895

TOTAL OTHER INC. EXP.) s (839) $ (895) 895$

NET INCOMEd(LOSS) $ (3 815) (22,336)$ $ (21 ,764)

REVISED
COMPARATIVE STATEMENT OF INCOME AND EXPENSES

Revised 10/28/2003

19



Company Name:
LIVCO WATER COMPANY

Test Year Ended: W-02121A-07-0506
December 31, 2006

OPERATING REVENUES PRIOR YEAR TEST YEAR Ref ADJ MT
ADJUSTED
TEST YEAR

rwpwwé
F3{3'£€e8

Proposed
Test Year

461 Metered Water Revenue 95,806$ $ 101,835 5/6 3,322 105,156$ 52,834 157,990$
460 Unmetered Water Revenue
474 Other Water Revenues 805 8.241 3 6,154 2,087 2,087

TOTAL REVENUES 96.611$ 110.076$ s 107,244 $ 160,077

OPERATING EXEPENSES
601 Salaries and Wages $ 17,566 $ 40,113 8a 4.358 44,470s $ 44,470

610 Purchased Water
615 Purchased Power 20,369 16,784 16,784 16,784

618 Chemicals Water Testing 37 55 55 55

619 Water Treatment
620 Repairs and Maintenance 3,292 4,814 4,814 4,814

621 Office Supplies and Expense 8,384 9,641 7 748 10,389 10,389

630 Outside Services 11,946 10,353 10,353 10,353

635 Water Testing 2,279 1,353 1 ,353 1,353

641 Rents
650 Transportation Expenses 62 1.304 1 ,304 1 ,304

657 Insurance _ General Liability 3,775 6.362 6.362 6,362

659 Insurance _ Health & Life 708 708 708

666 Reg. Commission Expense 3,025 4 1 ,281 4,306 4,306

675 Miscellaneous Expense 146 3,899 3,899 3,899

680 Sales Tax 6,154 3 (6,154)

403 Depreciation 25,252 17,674 1 721 16,953 16,953

408 Taxes Other Than Income 2,169 3,332 Cb 598 3,930 3,930

408.11 Property Taxes 4,310 4,072 2 2,246 6.318 6,318

670 Bad Debt Expense 1,876 1,876 1 ,876

409 Income Tax (5,759) 5.296
TOTAL OPERATING EXP. 99,587$ 131,517$ 128,113$ $ 139,168

OPERATING lNC.(LOSS $ 2,976) $ (21,441) $ (20,869) 20,909$

OTHER INC./ EXPENSE)
419 Interest and Dividend Income $ $ $

421 Non-Utility Income
426 Miscellaneous Non Utility Income
427 Interest Expense 839) (895) (895) (895

TOTAL OTHER INC.(EXP.) $ (839) S (895) $ (895) $ (895

NET lNCOMEl(LOS$) $ (3,815) $ (22,336) $ <21 ,764) $ 20,014

REVISED
COMPARATIVE STATEMENT OF INCOME AND EXPENSES

Revised 10128/2003

19 Supplemental



Company Name:
LIVCO WATER COMPANY

Test Year Ended: W-02121A-07-0506
December 31, 2006

REVISED
COMPUTATION OF INCOME TAXES

Test Year
Adjusted
Test Year

$ (27,524)

Test Year
at

Proposed Rates
$ 25,310Taxable Income $ (22,336)

Income Before Taxes $ (22,336) $ (27,524) $ 25,310

Arizona Income Before Taxes $ $ 25,310

Less Arizona Income Tax
(Rate 697%)

6.97% $

(22,336)

(1 ,557)

$

$

(27,524)

(1,918) $ 1 ,764

Arizona Taxable Income $ (20,779) $ (25,605) $ 23,546

Arizona Income Taxes $ (1,557) $ (1,918) $ 1,764

Federal Income Before Taxes $ $ 25,310

Less Arizona Income Taxes $

$

$

$

(27,524)

(1 ,918)

(25,605)

$

$

$

1 ,764

23,546Federal Taxable Income

(22,336)

(1 ,557)

(20,779)

$
$
$
$
$

(3,117) $
$
$
$
$

(3,841) $
$
$
$
$

3,532
FEDERAL INCOME TAXES:
15% BRACKET
25% BRACKET
34% BRACKET
39% BRACKET
34% BRACKET

91650
Federal Income Taxes $ (3,117) $ (3,841) $ 3,532

Total Income Tax $ (4,674) $ (5,759) $ 5,296

Tax Rate 20.92% 20.92% 20.92%

19 Supp lementa l



Company Name:
LIVCO WATER COMPANY

Test Year Ended: W-02121A-07-0506
December 31, 2006

PROFORMA ADJUSTMENTS
Adjustment 5

Revenue Adjustment

Full Year Revenues at New Rates (Decision 68751, Jun 5, 2006)
Test Year Revenues

$ 106,358
101,835

Increase (decrease) in Revenues $ 4,523

Adjustment to Revenues and/or Expenses $ 4,523

19f
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